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Consolidated Financial Statements for the 3" Quarter of 2011

Consolidated Income Statement

(euro '000) Nine Months Nine Months Full Year 3 Quarter 39 Quarter

2011 2010 2010 2011 2010
Revenues from sales and services provided 77.650 67.468 93.934 23.815 24.027
Other revenues 310 263 404 67 89
TOTAL REVENUES 77.960 67.731 94.338 23.882 24.116
Cost of goods and merchandise (35.736) (24.946) (35.667) (9.504) (8.252)
Change in inventories 7.231 161 738 949 (762)
Cost of services received (10.203) (8.653) (11.630) (3.299) (2.749)
Lease and rental costs (989) (877) (1.184) (357) (291)
Personnel costs (21.593) (18.729) (26.145) (6.697) (5.928)
Other operating costs (535) (516) (704) (159) (170)
Increase in assets due to internal construction 418 425 592 133 71
Write-down of receivables (96) (82) (160) (26) (23)
Accruals to provisions for risks and charges (31) (6) (8) 2 2
GROSS OPERATING PROFIT 16.426 14.508 20.170 4.925 6.010
Property, plant and equipment depreciation (1.950) (1.903) (2.556) (684) (653)
Intangible asset amortization (198) (164) (235) (71) (55)
OPERATING PROFIT 14.278 12.441 17.379 4.170 5.302
Financial income 103 32 61 25 19
Financial expenses (28) (59) (68) 9 13
Foreign exchange gains (losses) a7 4 64 134 (196)
PROFIT BEFORE TAXES 14.400 12.418 17.436 4.320 5.138
Consolidated Net Financial Position at September 30, 2011
(euro '000) Sept. 30,2011 Jun.30,2011  Dec. 31, 2010
Cash and cash equivalents 14.141 11.795 14.697
Non-current financial liabilities - - 4
Current financial liabilities (1.357) (2.210) (1.024)

CONSOLIDATED NET FINANCIAL POSITION 12.784 9.585 13.669
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Notesto the Consolidated Accounts
at September 30, 2011

Accounting principles, form and content of the Financial Statements,
estimates

Principles of consolidation and valuation criteaaopted in the present
Consolidated Report at September 30, 2011 are stensiwith international
accounting principles (IAS/IFRS).

The Consolidated Financial Statements are basdteoStatutory Accounts
of Cembre SpA (parent company) at September 301,28id those of the

following companies at the same date:

Share held by the Group Share held by the Group
at September 30, 2011 at September 30, 2010

1. Cembre Ltd (UK) 100% 100%

2. Cembre Sarl *(France) 100% 100%

3. Cembre Espafia SL *(Spain) 100% 100%

4. Cembre AS (Norway) 100% 100%

5. Cembre GmbH *(Germany) 100% 100%

6. Cembre Inc. **(USA) 100% 100%

7. General Marking Srl 100% 100%

* 5% share held through Cembre Ltd.
** 29% share held through Cembre Ltd.



The parent company has control of the above compgmirsuant to Article
2359 of the Italian Civil Code.

Criteria used in the preparation of the financitdtements were applied
consistently within the Group. Where necessaryarfaial data was adjusted
and reclassified. In compliance with IAS 1, in tireancial statements, costs
were classified by nature. The scope of the codattin is unchanged from
September 30, 2010 and December 31, 2010.

The present Quarterly Report was prepared in aeocoel with the “period
separation criteria”, based on which the periodsatered is treated as an
independent financial period. The income staterfarthe quarter thus reflects
income components relating to the period basedhemt¢crual method.
Year-end bonuses recognized to customers wereastinbased on sales and
their expected performance.

Notes to the accounts

Among changes in main items, described more inildetdhe Management
Report, we highlight that in the first nine montf2011 sales grew by 15.1%,
while in the & Quarter of the year they declined by 0.9%. Theginaon sales
for the first nine months of 2011 was stable while decline in the Ebitda
margin registered in the'®Quarter is due mainly to the increase in the
percentage weight of personnel costs on salesodile tincrease in the average
number of employees from 537 in the first nine rhsnbf 2010 to 584 in the
corresponding period in 2011. In the same periogl cost of services grew due
mainly to the higher recourse to outsourced worR661 thousand), higher
maintenance costs (+€242 thousand), and to theaserin transport costs

(+€229 thousand).



The consolidated net financial position of the Gramproved from a surplus

of €9.6 million at June 30, 2011, to a surplus 28 million at September 30,
2011. The net financial position at September 81,02was equal to a surplus
of €9.1 million.

In the first nine months of 2011 capital expenditamounted to €4.8 million,

and included an expenditure of €2 million on plantd equipment, of €0.7
million on land and buildings, and an expenditufe€0.9 million on assets

under construction. In the first nine months of @0g&apital expenditure had
amounted to €2.8 million.

Sales by geographical area

Sales by geographical area were commented in theadganent Report, to

which we refer.

Outlook

Cembre expects to close the 2011 financial yeaorteylyg a growth in sales

over 2010, with stable profit margins.

The Company’s activity is not characterized by @l or seasonal factors,
with the exception of the slowdown registered ingAst due to the closing of
production facilities for the summer holydays amd December for the

Christmas season.

Brescia, November 11, 2011

THE CHAIRMAN AND M ANAGING DIRECTOR
OF CEMBRE SPA

GIOVANNI ROSANI



Cembre Sp.A.
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M anagement Report

on the consolidated accountsfor the 3" Quarter of 2011
Sales for the first nine months of 2011 grew byl¥%.on the corresponding
period in 2010, increasing from €67,468 thousané 79,650 thousand. In the
3 Quarter of 2011 revenues amounted to €23,815 #mulisleclining slightly
(-0.9%) on €24,027 thousand in th& ®uarter of 2010. In the first nine
months of 2011, sales of most Group companies texgd a positive
performance, with increases of over 20% for Germaddyited States, the
United Kingdom and France. Sales of the Spanisisidisny continue to be
negatively affected by the recession in the Ibenamket.

Revenues by geographical area

First nine monthsFirst nine month

(€000) 2011 2010 39Qtr. 2011 ¥ Qtr. 2010
ltaly 34,951 29,252 9,772 10,131
Rest of Europe 33,094 29,578 10,926 10,620
Rest of the World 9,965 8,638 3,117 3,276

Total 77,650 67,468 23,815 24,027

In the first nine months of 2011, 44.6% of Groupesavere represented by
Italy (as compared with 43.4% in the first nine rienof 2010), 42.6% by the
rest of Europe (43.8% in the first nine months 6L@), and the remaining
12.8% by the rest of the World (12.8% in the firste months of 2010). In the
first nine months of 2011, domestic sales grew &B8% and exports were up
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12.7% on the corresponding period in 2010, while¢ha 3° Quarter of the
year, exports grew by 1.1% and domestic salesriztlby 3.5% on the same
period in 2010.

Net revenues by Group company

(€'000) First nine First nine First nine First nine
months 2011 months 2010 months 2009 months 2008

Parent company 44,613 38,252 29,496 39,192
Cembre Ltd. (UK) 10,410 8,823 8,406 9,815
Cembre S.a.r.l. (France) 5,597 4,638 4,628 4,888
Cembre Espafia S.L. (Spain) 5,442 6,101 5,504 9,326
Cembre GmbH (Germany) 5,903 4,738 3,837 3,975
Cembre AS (Norway) 624 806 501 607
Cembre Inc. (USA) 4,788 3,872 3,426 4,243
General Marking Srl (Italy) 273 238 248 432
Total 73,650 67,467 56,046 72,478

Sales of subsidiary General Marking reported intdide above include only
sales to third parties managed directly by the sanfgle sales made by
General Marking to other Group companies for resake not attributed to
General Marking in the table above. In the firstenmonths of 2011, these
sales grew by 43.3% to €2,867 thousand, up frofd0d2thousand in the first
nine months of 2010.

To provide a better understanding of the Group®&rating performance for the
first nine months and the3Quarter of 2011, a Reclassified Consolidated
Income Statement is enclosed as Attachment A.

Gross operating profit for the first nine months26fl1 amounted to €16,426
thousand, corresponding to a 21.2% margin on sajesl3.2% on €14,508

thousand reported in the first nine months of 2020.5% of sales). Gross
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operating profit for the "3 Quarter of 2011 amounted to €4,925 thousand,
corresponding to a 20.7% margin on sales, down%&#h €6,010 thousand
reported in the "4 Quarter of 2010 (25% of sales). The margin onsstdethe
first nine months of 2011 was stable while the idecin the Ebitda margin
registered in the '8 Quarter is due mainly to the increase in the peeze
weight of personnel costs on sales due to theaseren the average number of
employees from 537 in the first nine months of 200 584 in the
corresponding period in 2011. In the same periogl cost of services grew due
mainly to the higher recourse to outsourced work6E1 thousand), higher
maintenance costs (+€242 thousand), and to thedserin transport costs
(+€229 thousand).

Consolidated operating profit for the first nine mtiws of 2011 amounted to
€14,278 thousand (an 18.4% margin on sales), ug#dén €12,441 thousand
in the first nine months of 2010 (a 18.4% margin saes). Consolidated
operating profit for the "3 Quarter of 2011 amounted to €4,170 thousand,
representing a 17.5% margin on sales, down 21.4%6¢802 thousand in the
3 Quarter of 2010, when it represented a 22.1% mangisales.

Profit before taxes for the first nine months ofl20amounts to €14,400
thousand, representing an 18.5% margin on sale$6¥4pon the profit before
taxes reported in the first nine months of 2010p@ming to €12,418 thousand
and corresponding to an 18.4% margin on salesitPefbre taxes for the'
Quarter of 2011 amounts to €4,320 thousand, carrepg to an 18.1%
margin on sales, down 15.9% on €5,138 thousantdr! Quarter of 2010,

when it amounted to a 21.4% margin on sales.



In 39 Quarter, net foreign exchange gains amounted 34 €lousand due to

favorable exchange rate movements.
Events subsequent to September 30, 2011

On November 11, 2011, before the approval of tlesegmt Interim Report, the
Board of Directors of Cembre resolved the acquisitof some industrial
buildings adjacent to the main Brescia industr@hplex to be used to expand
and streamline production. The expected investroé®9.35 million will be
financed using liquidity available at the parentng@any level and will thus not
affect the company’s financial position which wiémain in balance after the

purchase.

No other particular event that may significantlyfeat the economic
performance, asset structure or financial perfooeanf the Group occurred

after September 30, 2011.

Brescia, November 11, 2011

THE CHAIRMAN AND M ANAGING DIRECTOR
OF CEMBRE SPA

GIOVANNI ROSANI



Cembre Sp.A.

Registered Office: Via Serenissima 9, Brescia, Italy
Share Capital: Euro 8,840,000 (fully paid-up)
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Attachment A tothe Report on Operationsfor the 3" Quarter of 2011

Consolidated Income Statement

. Nine M onths Nine M onths 3 Qtr. 39Qtr.
0, 0, 0, 0,

(€'000) 2011 & 2010 % change o011 % 2010 % change
Revenues from sales and services provided 77.650 100,0% 67.468 100,0% 15,1% 23.815 100,0% 24.027 100,0% -0,9%
Other revenues 310 263 17,9% 67 89 -24,7%

TOTAL REVENUES 77.960 67.731 15,1%  23.882 24.116
Cost of goods and marchandise (35.736)  -46,0% (24.946) -37,0% 43,3% (9.504) -39,9% (8.252) -34,3% 15,2%
Changein inventories 7.231 9,3% 161 0,2% 4391,3% 949 4,0% (762) -32% -224,5%
Cost of servicesreceived (10.203)  -13,1% (8.653)  -12,8% 17,9% (3.294) -13,8% (2.749) -11,4%  19,8%
Leaseand rental costs (989) -1,3% (877) -1,3% 12,8%  (357) -1,5% (291) -12%  22,7%
Personnel costs (21.593)  -27,8% (18.729)  -27,8% 15,3% (6.697) -28,1% (5.928) -24,7%  13,0%
Other operating costs (535) -0,7% (516) -0,8% 3,7%  (159) -0,7% (170) -0,7%  -6,5%
Increase in assets due to internal construction 418 0,5% 425 0,6% -1,6% 133 0,6% 71 0,3% 87,3%
Write-down of current assets (96) -0,1% (82) -0,1% 17,1% (26) -0,1% (23) -0,1% 13,0%
Accrualsto provisonsfor risksand charges (3D 0,0% (6) 0,0% 416,7% (20 0,0% (20 0,0% 0,0%

GROSS OPERATING PROFIT 16.426  21,2% 14.508 21,5% 132%  4.925 20,7% 6.010 250% -18,1%
Property, plant and equipment depreciation (1.950) -2,5% (2.903) -2,8% 2,5% (684) -2,9% (653) -2,7% 4,7%
Intangible assets amortization (198) -0,3% (164) -0,2% 20,7% (7))  -0,3% (55) -0,2% 29,1%

OPERATING PROFIT 14278  18,4% 12.441 18,4% 14,8% 4170 17,5% 5302 22,1% -21,4%
Financial gains 103 0,1% 32 0,0% 221,9% 25 0,1% 19 0,1% 31,6%
Financial expenses (28) 0,0% (59) -0,1% -52,5% 9 0,0% 13 01% -169,2%
Foreign exchange gains (10sses) 47 0,1% 4 0,0%  1075,0% 134  0,6% (196) -0,8% -168,4%

PROFIT BEFORE TAXES 14400  18,5% 12.418 18,4% 16,00 4320 18,1% 5138 21,4% -15,9%




Sede:
Via Serenissima, 9
25135 Brescia

Cembre
Telefax: 030 3365766 )
www.cembre.com

E-mail: Info@cembre.com

DECLARATION

pursuant to art 154-bis Paragraph 2, Part IV, Title Ill, Heading Il, Section V-bis, of Legislative Decree 58 dated
Feb. 24, 1998 “Consolidated Law on financial intermediation regulations”

Re: Quarterly Report for the third Quarter of 2011

The undersigned,

Claudio Bornati, Manager responsible for preparing the Cembre S.p.A. financial reports
DECLARES

pursuant to Paragraph 2 of Article 154-bis of the Consolidated Law on Finance, that
the financial disclosure contained in the Quarterly Report for the third Quarter of 2011
corresponds to the document results, books and accounting records.

Brescia, November 11, 2011

Signed by: Claudio Bornati
Manager in charge of drafting
the accounts of Cembre S.p.A.

S.p.A. Capitale Sociale Euro 8.840.000 i.v. » Iscritta al Registro delle Imprese di Brescia C. F. 00541390175



